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PuBLIC FINANCE

Mattapoisett, Massachusetts

Credit Profile
US$3.033 mil GO bnds ser 2009 dtd 10/15/2009 due 10/15/2029

Long Term Rating AA/Stable New
Mattapoisett GO

Unenhanced Rating AA(SPUR)/Stable Affirmed
Mattapoisett GO (CIFG)

Unenhanced Rating AA(SPUR)/Stable Affirmed

Many issues are enhanced by bond insurance.

Rationale

Standard & Poor’s Ratings Services assigned its ‘AA’ long-term rating, and stable outlook, to
Mattapoisett, Mass.” series 2009 general obligation (GO) municipal-purpose loan bonds and
affirmed its ‘AA’ underlying rating (SPUR), with a stable outlook, on the town’s existing parity
debt.
In our opinion, the ratings reflect Mattapoisett’s:
= Stable residential property tax and high wealth and income levels, coupled with below-
average unemployment compared with commonwealth and national rates;
= Sound financial profile with stable and strong reserves; and
= Low debt burden with modest additional capital needs.
The town’s full faith and credit pledge secures the bonds. Officials are planning to use bond
proceeds to provide funds to several capital projects in the town.
Mattapoisett, with a population estimate of 6,447, is in Plymouth County on Buzzard’s Bay
in southeastern Massachusetts. The town encompasses 16.5 square miles approximately 56.0
miles south of Boston and 39.0 miles southeast of Providence, R.1. The property tax base is
93% residential with several high-end residential homes located along the waterfront. The tax
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base remains stable overall. While the value of homes has softened in the town, the ongoing and
recently completed development projects have more than offset those declines. The 2008 median home
value was 123% above the national median; and fiscal 2009 assessed value totaled $1.7 billion, or an
extremely strong $276,154 per capita. In our view, household income levels have historically been
strong. The 2008 median household effective buying income was 135% of the national level.
Moreover, unemployment of 7.5%, as of July 2009, was below commonwealth and national rates.

Mattapoisett’s financial performance is sound, and reserves have been stable and strong. Audited
fiscal 2008 saw a slight $349,000 unreserved fund balance decrease; and the town closed the fiscal year
with an $880,000 unreserved fund balance, or a good 4% of expenditures. The town’s stabilization
fund also closed fiscal 2008 with a $1.3 million balance. Combining the unreserved general and
stabilization funds, available reserves totaled $2.2 million, or, in our opinion, a strong 11% of
expenditures. In fiscal 2009, town officials are projecting to increase the unreserved fund balance to
$1.05 million; forecasts have the stabilization fund also increasing slightly over the 2008 balance.
Overall, we believe the town is positioned favorably with strong reserves for fiscal 2010.

The 2010 budget totals roughly $20.1 million, nearly on par with the 2009 budget. Management
took, what we believe to be, a conservative approach to budgeting in fiscal 2010 by adjusting excise
taxes and other local receipts downward due, in large part, to the economic uncertainty. Overall,
however, we believe the town’s revenue sources are stable and strong. Property taxes generate roughly
80% of budgeted revenues, and the town’s collections remain in-line with historical trends. In 2009,
the town received 98.6% of its property tax levy; and according to management, current trends show
no deviation from that level. Intergovernmental aid accounts for 9% of revenues.

Standard & Poor’s considers Mattapoisett’s management practices ““‘standard” under its Financial
Management Assessment (FMA) methodology, indicating the finance department maintains adequate
policies in some, but not all, key areas.

Net of self-supporting water and sewer debt, the town’s overall net debt is a low $1,901 per capita,
or 0.7% of market value. Debt service carrying charges were a low 5% of operating expenses in 2008,
and projections have carrying charges remaining low following this bond issue. Officials intend to pay
debt service on these bonds from water and sewer system revenues. Officials are planning to retire
roughly 66% of GO principal by 2019 and the full amount by 2030. Following this bond issue, the
town will not have any authorized, unissued debt remaining.

Outlook

The stable outlook reflects Standard & Poor’s expectation that the town’s high property wealth and
diverse tax base will result in continued sound property tax collections. Sound collections, coupled with
management’s conservative budgeting, should result in the town’s maintenance of its sound financial
position. Given the current economic climate, the town’s relatively low dependence on state aid is an
additional stabilizing financial factor.

Related Research
USPF Criteria: “GO Debt,” Oct. 12, 2006
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